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commodities exchanged between two or more countries." l
(3) " The money of each country is apportioned to it in
such quantities only as may be necessary to regulate a
profitable trade of barter."2 The elementary principles
governing exchange between nations are here briefly but
clearly indicated, though the form of statement will be
found to need alteration and revision. The special
questions of bounties on exportation and of colonial trade
are dealt with in separate chapters, which are highly
suggestive as to the general conditions affecting inter-
national exchange.

James Mill's Elements (3rd ed., 1821) gives a short
statement of Kicardo's results, and improves their arrange-
ment. Senior's Lectures on the Cost of Obtaining Money
made the first step beyond Eicardo, though the conditions
governing the value of money are not fully recognised by
him, and the main point of Eicardo's doctrine is rejected.
Still the connection of money wages with efficiency of
work is an important contribution ; and the true theory,
as a whole, is almost stated in the assertion that "the
portableness of the precious metals, and the universality of
the dernand for them, render the whole commercial world
one country, in which bullion is the money, and the
inhabitants of each nation form a distinct class of
labourers."3 The next advance in the theory was
supplied by J. S. Mill in his discussion of the conditions
determining international value;4 and it may be said
that he succeeded in getting the whole body of doctrines
on the subject into a convenient form, though, as has
been pointed out in the text, there are sundry gaps in the
argument, and sometimes the inferences as to actual cases
are unfounded. The views set forth in Colonel Torrens'
Budget, though prior in publication, were not adopted as
early as those of Mill; and the elements of truth con-
tained in that work are mixed up with curious oversights,

1  Works, p. 75.                                        2 Hid. pp. 79, 80.

3  Three Lectures on the Cost of OUaining Money, p. 14.               r

4  JSssays on Some Unsettled Questions of Political Economy', pp. 1-46.